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Independent Auditor’'s Report

To the Officials of Ringgold County

We have audited the accompanying financial statesefthe governmental activities, each major
fund, and the aggregate remaining fund informatdrRinggold County, lowa, as of and for the

year ended June 30, 2004, which collectively cosgthe County’s basic financial statements as
listed in the table of contents. These basic friahstatements are the responsibility of County
officials. Our responsibility is to express opin®on these financial statements based on our.audit

We conducted our audit in accordance with auditatgndards generally accepted in the United
States of America, Chapter 11 of the Code of loamq the standards applicable to financial audits
contained inGovernment Auditing Standardssued by the Comptroller General of the United
States. Those standards and provisions requireweaplan and perform the audit to obtain

reasonable assurance about whether the finanei@msents are free of material misstatement. An
audit includes examining, on a test basis, evideaggorting the amounts and disclosures in the
financial statements. An audit also includes asisgsthe accounting principles used and
significant estimates made by management, as veetaluating the overall financial statement
presentation. We believe that our audit providesasonable basis for our opinions.

In our opinion, the financial statements referrecabove present fairly, in all material respeche t
financial position of the governmental activiti@gch major fund, and the aggregate remaining fund
information of Ringgold County as of June 30, 20@4d the results in operations and the cash
flows of its proprietary fund type for the year thended in conformity with accounting principles
generally accepted in the United States of America.

As described in Note 11 to the financial statemedtsing the year ended June 30, 2004, Ringgold
County adopted Governmental Accounting Standardar@&tatement No. 3Basic Financial
Statements - and Management’s Discussion and Asalyfor State and Local Governments;
Statement No. 37Basic Financial Statements - and Management’s Bismn and Analysis - for
State and Local Governments: Omnibi®&atement No. 38Certain Financial Statement Note
Disclosure; Statement No. 41Budgetary Comparison Schedule - Perspective Diffegs; and
Interpretation No. 6Recognition and Measurement of Certain Liabiliti@sd Expenditures in
Governmental Fund Financial Statements

In accordance witlisovernment Auditing Standardse have also issued our report dated October
28, 2004 on our consideration of Ringgold Countyigernal control over financial reporting and
our tests of its compliance with certain provisiarfdaws, regulations, contracts, and grants. This
report is an integral part of an audit performedagtordance witlisovernment Auditing Standards
and should be read in conjunction with this reportonsidering the results of our audit.



Management’s Discussion and Analysis and budgetamyparison information on pages 5 through
10 and 39 through 42 are not required parts ofithsic financial statements, but are supplementary
information required by the Governmental AccountBigindards Board. We have applied certain
limited procedures, which consisted principallyiofuiries of management regarding the methods
of measurement and presentation of the supplemeimtiarmation. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of formmgjnions on the financial statements that
collectively comprise Ringgold County's basic firal statements. We previously audited, in
accordance with the standards referred to in theorisg paragraph of this report, the financial
statements for the three years ended June 30, 2083e of which are presented herein) and
expressed unqualified opinions on those financtatesnents. The supplementary information
included in Schedules 1 through 5 is presentedpiamposes of additional analysis and is not a
required part of the basic financial statementsctSinformation has been subjected to the auditing
procedures applied in our audit of the basic finahstatements and, in our opinion, is fairly sthte

in all material respects, in relation to the basmancial statements taken as a whole.

%WALA

Cedar Rapids, lowa
October 28, 2004



MANAGEMENT’S DISCUSSION AND ANALYSIS

Ringgold County provides this Management’s Discossand Analysis of its financial statements.
This narrative overview and analysis of the finah@ctivities is for the fiscal year ended June 30,
2004. We encourage readers to consider this inddion in conjunction with the County’'s
financial statements, which follow.

Because the County is implementing new reportirangdards for this fiscal year with significant
changes in content and structure, much of the médron is not easily comparable to prior years.
However, in future years, comparisons will be maneaningful and will go further in explaining
the County’s financial position and results of ogt@wns.

2004 FINANCIAL HIGHLIGHTS

e Revenues of the County’s governmental activitiesrdased 1.63%, or approximately $91,330,
from fiscal 2003 to fiscal 2004. Property tax deamsed approximately $139,655 and
intergovernmental receipts increased approxim&i&8,274.

e Program expenses were 9.61%, or approximately $496,more in fiscal 2004 than in fiscal
2003. Roads and transportation expense increggadxmately $355,978.

e The County's net assets decreased 3.35%, or appeat&ly $83,351, from June 30, 2003 to
June 30, 2004.

USING THIS ANNUAL REPORT
The annual report consists of a series of finarstalements and other information, as follows:

Management’s Discussion and Analysis introducesbtsc financial statements and provides an
analytical overview of the County’s financial adties.

The Government-wide Financial Statements consist 8fatement of Net Assets and a Statement
of Activities. These provide information about thetivities of Ringgold County as a whole and
present an overall view of the County’s finances.

The Fund Financial Statements tell how governmesgabices were financed in the short term as
well as what remains for future spending. Fundafinial statements report Ringgold County’s
operations in more detail than the government-vatigements by providing information about the
most significant funds. The remaining statememts/jgle financial information about activities for
which Ringgold County acts solely as an agent ostadian for the benefit of those outside of
County government (Agency Funds).

Notes to Financial Statements provide additionfdrimation essential to a full understanding of the
data provided in the basic financial statements.



Required Supplementary Information further explaansl supports the financial statements with a
comparison of the County’s budget for the year.

Other Supplementary Information provides detailefoimation about the non-major Special
Revenue and the individual Agency Funds.

REPORTING THE COUNTY'S FINANCIAL ACTIVITIES
Government-wide Financial Statements

One of the most important questions asked aboutQbenty’s finances is, “Is the County as a
whole better off or worse off as a result of theays activities?” The Statement of Net Assets and
the Statement of Activities report information whibelps answer this question. These statements
include all assets and liabilities using the acthgsis of accounting and the economic resources
measurement focus, which is similar to the accountised by most private-sector companies. All
of the current year’s revenues and expenses aentako account, regardless of when cash is
received or paid.

The Statement of Net Assets presents all of therBgs assets and liabilities, with the difference
between the two reported as “net assets”. Oveetimcreases or decreases in the County’'s net
assets may serve as a useful indicator of whetieefihancial position of the County is improving
or deteriorating.

The Statement of Activities presents informatiorowing how the County’s net assets changed
during the most recent fiscal year. All changesgt assets are reported as soon as the change
occurs, regardless of the timing of related casiwfl. Thus, revenues and expenses are reported in
this statement for some items that will not resaltash flows until future fiscal periods.

The County's governmental activities are presentedhe Statement of Net Assets and the
Statement of Activities. Governmental activitiegliude public safety and legal services, physical
health and social services, mental health, countyirenment and education, roads and
transportation, governmental services to resideadsyinistration, interest on long-term debt and
non-program activities. Property tax and state faagral grants finance most of these activities.

Fund Financial Statements
The County has two kinds of funds:

1) Governmental funds account for most of the Countyésic services. These focus on how
money flows into and out of those funds, and thiabees left at year-end that are available for
spending. The governmental funds include: 1) then&@al Fund, 2) the Special Revenue
Funds, such as Mental Health, Rural Services ammbi&#ary Roads, 3) the Debt Service Fund,
and 4) the Capital Projects Fund. These fundgeperted using the current financial resources
measurement focus and the modified accrual bassodunting, which measures cash and all
other financial assets that can readily be condettecash. The governmental fund financial
statements provide a detailed, short-term viewhef€ounty’s general governmental operations
and the basic services it provides. Governmeniadfinformation helps determine whether
there are more or fewer financial resources that lsa spent in the near future to finance the
County’s programs.

The required financial statements for governmeritadds include a balance sheet and a
statement of revenues, expenditures and chandaadrbalances.



2) Fiduciary funds are used to report assets held trust or agency capacity for others which
cannot be used to support the County’s own prograiifsese fiduciary funds include Agency
Funds that account for drainage districts, emergananagement services and the County
Assessor, to name a few.

The required financial statements for fiduciarydisnnclude a statement of fiduciary assets and
liabilities.

Reconciliations between the government-wide finahatatements and the fund financial
statements follow the fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over timea asseful indicator of financial positon.

Ringgold County’'s combined net assets for FY04 ledaapproximately $5,366,059. The
analysis that follows focuses on the changes imiteassets for governmental activities.

Net Assets of Governmental Activities

Current and other assets $4,709,090
Capital assets 3,378,141
Total assets 8,087,231
Long-term debt 217,252
Other liabilities 2,503,920
Total liabilities 2,721,172
Net assets:
Invested in capital assets, net of related debt 3,160,888
Restricted 24,484
Unrestricted 2,180,687
Total net assets $5,366,059

The largest portion of the County’'s net assetdis invested in capital assets (e.g., infrastrugture
buildings and equipment), less the related delite d@ebt related to the investment in capital assets
is liquidated with sources other than capital ass@&estricted net assets represent reourcesrinat a
subject to external restrictions, constitutionabyasions or enabling legislation on how they can be
used. Unrestricted net assets are the part ofagsets that can be used to finance day-to-day
operations without constraints established by dmbtenants, enabling legislation or other legal
requirements.



Changes in Net Assets of Governmental Activities

Revenues:
Program services:
Charges for service $ 595,163
Operating grants and contributions 2,674,898
General revenues:
Property taxes 1,992,232
Property taxes debt service 40,208
Penalty and interest on property taxes 24,123
State tax credits 131,067
Grants and contributions not restricted to spe@tirpose 1,111
Investment earnings 35,675
Gain on disposition 33,845
Miscellaneous 4,796
Total revenues 5,553,118
Program expenses:
Public safety and legal services 676,513
Physical health and social services 571,286
Mental health 722,625
County environment and education 168,411
Roads and transportation 2,559,531
Government services to residents 212,045
Administrative services 535,495
Non-program 12,982
Interest on long-term debt 11,981
Total expenses 5,470,869
Increase in net assets 62,249
Net assets, beginning of year 5,303,810
Net assets, end of year $5,366,059

Ringgold County’s net assets of governmental atiigiincreased by approximately $62,249 during
the year. Revenues for governmental activitieselesed by approximately $57,485 over the prior
year.

The cost of all governmental activities this yeaasn$5.4 million compared to $5.1 million last
year. However, as shown in the Statement of AtiBgi on page 13, the amount taxpayers
ultimately financed for these activities was on®.$ million because some of the cost was paid by
those directly benefited from the programs ($593)1@r by other governments and organizations
that subsidized certain programs with grants anttritautions ($2,674,898).



INDIVIDUAL MAJOR FUND ANALYSIS

As Ringgold County completed the year, its governtaéfunds reported a combined fund balance
of $2.4 million, a decrease of more than $135,08ty last year’s total of $2.5 million.

e General Fund revenues and expenditures remainesistent when compared to the prior year.
The ending fund balance showed a modest increa$2 4508 from the prior year to $733,121.

e The County has continued to look for ways to effeely manage the cost of mental health
services. For the year, expenditures totaled apprately $719,433, an increase of 6.8% from
the prior year. The Mental Health Fund balancey@ar ended decreased by approximately
($12,162) over the prior year.

e Secondary Roads Fund expenditures increased byxippately $434,900 over the prior year,
due principally to an increase in roadway maintesgas the County continues to aggressively
upgrade the condition of the County roadway systé@rhis increase in expenditures resulted in
a decrease in the Secondary Roads Fund endingdeatdrapproximately $168,300 or 14.4%.

BUDGETARY HIGHLIGHTS

Over the course of the year, Ringgold County amerntiebudget three times. The first amendment
was made on December 16, 2003. The second amendmsmade on January 27, 2004 and the
third amendment was made on May 25, 2004. Thesenaments were made to provide for
additional expenditures in certain County departteen

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2004, Ringgold County had approxima&3y.8 million invested in a broad range of
capital assets, including public safety equipmeéenildings, park facilities, roads and bridges. §hi
is a net increase (including additions and delef)asf approximately $1,491,000, or 4.9%, over last

year.

Capital Assets of Governmental Activities at Year Exd
(Expressed in Thousands)

Land $ 1,109
Buildings and improvements 547
Equipment and vehicles 3,404
Infrastructure 198
Total $ 5,258
This year's major additions included (in thousands)
Replacement of motorgraders and other secondagsrequipment $ 195

The County had depreciation expense of $201,3Z6vi64 and total accumulated depreciation of
$1,881,375 at June 30, 2004.



Long-term Debt

At June 30, 2004, Ringgold County had approximag§ 7,253 debt outstanding compared to
approximately $247,337 at June 30, 2003, as shaiown

Outstanding Debt of Governmental Activities at YearEnd
(Expressed in Thousands)

Capital lease purchase agreements $ 217
Compensated absences 197
Total $ 414

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

Ringgold County’s elected and appointed officialsdacitizens considered many factors when
setting the fiscal year 2005 budget, tax rates, thedfees that will be charged for various County
activities. One of those factors is the econonfjhe State’s unemployment rate of 3.4% and the
national rate of 3.9%.

Inflation in the State continues to be somewhat dovhan the national Consumer Price Index
increase. The State’s CPI increase was 3.2% fd4-0dompared with the national rate of 3.4%.

These indicators were taken into account when adgphe budget for fiscal year 2005. Amounts
available for appropriation in the operating budget $5.7 million, an increase of 9% over the final
2004 budget. Grant receipts (boosted by increaS&te funding in several of our current
programs) are expected to lead this increase. dRilslgCounty will use these increases in receipts
to finance programs we currently offer and offdet effect we expect inflation to have on program
costs. Budgeted disbursements are expected tobyisgpproximately $118,000. Increases in
roadway construction and maintenance, representatigest increase. The County has added no
major new programs or initiatives to the 2005 budge

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

This financial report is designed to provide ouizgns, taxpayers, customers, and creditors with a
general overview of Ringgold County’s finances @andshow the County’s accountability for the
money it receives. If you have questions abous tieport or need additional financial information,
contact the Ringgold County Auditor’s Office, 109.\WMadison Street, Mount Ayr, lowa.

10



FINANCIAL STATEMENTS

11



RINGGOLD COUNTY Exhibit A
Statement of Net Assets

June 30, 2004

Governmental
ASSETS Activities
Cash and cash equivalents $ 2,018,054
Receivables:
Property tax:
Delinquent 135,586
Succeeding year 2,029,772
Interest and penalty on property tax 250
Accounts 45,715
Accrued interest 2,658
Due from other governments 242,589
Prepaid expenses 93,349
Inventories 141,117
Capital assets, net of accumulated depreciation 3,378,141
Total assets 8,087,231
LIABILITIES
Accounts payable 97,687
Accrued interest payable 2,636
Salaries and benefits payable 79,155
Due to other governments 98,148
Deferred revenue - succeeding year property tax 2,029,772
Long-term liabilities:
Portion due within one year:
Capital lease purchase agreements 31,685
Compensated absences 40,936
Portion due after one year:
Capital lease purchase agreements 185,567
Compensated absences 155,586
Total liabilities 2,721,172
NET ASSETS
Invested in capital assets, net of related debt 3,160,888
Restricted for:
Secondary roads purposes 13,346
Other purposes 11,138
Unrestricted 2,180,687
TOTAL NET ASSETS $ 5,366,059

These financial statements should be read onlpimection
with the accompanying notes to financial statements
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RINGGOLD COUNTY
Statement of Activities

For the Year Ended June 30, 2004

FUNCTIONS/PROGRAMS
Governmental activities:
Public safety and legal services
Physical health and social services
Mental health
County environment and education
Roads and transportation
Governmental services to residents
Administrative services
Non-program
Interest on long-term debt

Total

GENERAL REVENUES:
Property tax levied for:
General purposes
Debt service
Penalty and interest on property tax
State tax credits

Expenses

$ 676,513
571,286
722,625
168,411
2,559,531
212,045
535,495
12,982
11,981

$ 5,470,869

Grants and contributions not restricted to spegfirpose

Unrestricted investment earnings
Gain on dispositions
Miscellaneous

Total general revenues

Change in net assets

Net assets, beginning of year, as restated, Nibte

Net assets, end of year

Charges for
Service

$

123,8
260,
5,990

1,644
64,348

19%8,0
5,803

Operating Grants,
Contributions,
and Restricted

Interest

$ 3,500
255,710
360,398
8,131
2By

Exhibit B

Net (Expense)

Revenue and
Changes in
Net Assets

$  (539,190)

(55,120)
(356,237)

(158,636)
(448,024)
(88,946)
520,692)

(12,982)

(11,989

595,163

$ 2,674,898

(2,200,808

These financial statements should be read onlpimection
with the accompanying notes to financial statements
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1,992,232
40,208
24,123
131,067
1,111
35,675
33,845
4,796

2,263,057
62,249
5,303,810

$ 5,366,059



RINGGOLD COUNTY

Balance Sheet
Governmental Funds

June 30, 2004

Special Revenue

Mental Rural Secondary
General Health Services Roads
ASSETS
Cash and pooled investments $ 539,647 $ 601,668 $916 $ 771,583
Receivables:
Property tax:
Delinquent 79,138 22,001 31,620 -
Succeeding year 1,175,227 325,831 487,933 -
Interest and penalty on property tax 250 - - -
Accounts 45,121 - - 419
Accrued interest 2,641 - - -
Due from other funds 14,980 - - -
Due from other governments 55,913 7,852 14,133 163,763
Prepaid expenses 51,683 - - 41,666
Inventories - - - 141,117
Total assets $1,964,600 $ 957,352 $ 551,602 $1,118,548
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 16,298 $ 11,740 $ - $ @96
Salaries and benefits payable 39,533 3,534 154 35,934
Due to other governments 421 97,727 - -
Deferred revenue:
Succeeding year property tax 1,175,227 325,831 487,933 -
Other - - - -
Total liabilities 1,231,479 438,832 488,087 105,583
Fund balances:
Reserved for:
Prepaid expenses 51,683 - - 41,666
Inventories - - - 141,117
Debt service - - - -
Unreserved, reported in:
General fund 681,438 - - -
Special revenue fund - 518,520 63,515 830,182
Total fund balances 733,121 518,520 63,515 1,012,965
Total liabilities and fund
balances $1,964,600 $ 957,352 $ 551,602 $1,118,548
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Nonmajor Total
$ 72260 $ 2,003,074
2,827 135,586
40,781 2,029,772
- 250
175 45,715
17 2,658
- 14,980
928 242 589
- 93,349
- 141,117
$ 116988 $ 4,709,090
$ - 97,687
- 79,155
- 08,148
40,781 2,029,772
40,781 2,304,762
- 93,349
- 141,117
11,137 11,137
- 681,438
65,070 1,447,287
76,207 2,404,328
$ 116988 $ 4,709,090

These financial statements should be read onlypimection
with the accompanying notes to financial statements
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RINGGOLD COUNTY

Reconciliation of the Balance Sheet - Governmentdfunds
to the Statement of Net Assets

June 30, 2004

Total governmental fund balances (page 15)

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activitiesaite
financial resources and, therefore, are not rejarie
the funds. The cost of assets is $5,179,516 aad th
accumulated depreciation is $1,801,375.

Long-term liabilities, including bonds payable, dapleases,
accrued interest payable and compensated abseveast
due and payable in the current period and, theegfor

are not reported as liabilities in the funds.

Net assets of governmental activities (page 12)

These financial statements should be read onlypimection
with the accompanying notes to financial statements
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$ 2,404,328

3,378,141

(416,410
$ 5,366,059



RINGGOLD COUNTY

Statement of Revenues, Expenditures and
Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2004

Revenues:
Property and other county tax
Interest and penalty on property tax
Intergovernmental
Licences and permits
Charges for services
Use of money and property
Miscellaneous

Special Revenue

Total revenues

Expenditures:
Current:
Public safety and legal services
Physical health and social
services
Mental health
County environment and
education services
Roads and transportation
Governmental services to
residents
Administrative services
Non-program
Debt service
Capital projects

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other financing sources (uses):
Sale of capital assets
Operating transfers in
Operating transfers out

Total other financing
sources (uses)

Mental Rural Secondary
General Health Services Roads
$1,175,793 $ 321,143 495,296 $ -
24123 - - -
458,274 376,603 28,808 2,089
2,725 - - 346
323,119 5,970 - 78
36,517 - - -
59,984 3,555 18 21,592
2.080,535 707,271 524,122 2,111 507
635,010 - - -
560,803 - - -
- 719,433 - -
120,840 - 42 214 -
- - - 2,623,729
217,177 - - -
521,215 - - -
12,982 - - -
- - - 169,414
2.068,027 719,433 42 214 2,793,143
12,508 (12,162) 481,908 681(636)
5,000 - - 285
- - - 48502
- - (484,502 -
5,000 - (484,502 513,347

17



Nonmajor Total

$ 40,208 $2,032,440
- 24,123
10,828 2,964,004
- 3,071
24,708 353,875
94 36,611

- 85,149
75,838 5,499,273
- 635,010

- 560,803

- 719,433
2,000 165,054
- 2,623,729
1,416 218,593
- 521,215

- 12,982
42.680 42.680
- 169,414
46,096 5,668,913
29,742 (169,640)
- 33,845

- 484 502

- (484,502

- 33,845

(continued)
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RINGGOLD COUNTY
Statement of Revenues, Expenditures and
Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2004

Special Revenue

Mental Rural Secondary
General Health Services Roads

Excess (deficiency) of revenues and

other financing sources over (under)

expenditures and other financing uses 17,508 182 (2,594) (168,289)
Fund balances beginning of year, as

restated 707,403 530,682 66,109 1,167,556
Increase in reserve for:

Prepaid expenses 8,210 - - 4,139

Inventories - - - 9,559
Fund balances, end of year $ 733,121% 518520 $ 63,515 $1,012,965
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Exhibit E

Nonmajor Total

29,742  (135,795)
46,465 2,518,215
- 12,349

- 9,559
$ 76,207 $2,404,328

These financial statements should be read onlypimection with
the accompanying notes to financial statements.
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RINGGOLD COUNTY Exhibit F

Reconciliation of the Statement of Revenues, Expetlitdres and
Changes in Fund Balances - Governmental Funds
to the Statement of Activities

Year Ended June 30, 2004

Net change in fund balances - total governmental fads (page 20) $ (135,795)

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as exgenes while
governmental activities report depreciation expensalocate
those expenditures over the life of the assetspit@houtlays
exceeded depreciation expense in the current gsagllows:

Expenditures for capital assets $ 393,569
Depreciation expense (201,326 192,243

Repayment of principal is an expenditure in the ggmmental
funds, but the repayment reduces long-term liab8iin the
Statement of Net Assets. 30,085

Some expenses reported in the Statement of Aawitio not
require the use of current financial resources énekefore, are
not reported as expenditures in governmental fuadgollows:

Compensated absences (46,806)
Interest on long-term debt 614 (46,192)

Prepaid expenses and inventories in the governrhimtds have
been recorded as expenditures when paid. Howdver,
Statement of Activities will report these itemseagpenditures in

the period that the corresponding net asset is esteal. 21,908
Change in net assets of governmental activities (jg& 13) $ 62,249

These financial statements should be read onlypimection
with the accompanying notes to financial statements
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RINGGOLD COUNTY Exhibit G
Statement of Fiduciary Assets and Liabilities
Agency Funds
June 30, 2004

ASSETS
Cash and pooled investments:
County treasurer $ 320,583
Other county officials 23,225
Receivables:
Accounts receivable 1,198
Property tax:
Delinquent 323,751
Succeeding year 4,257,273
Accrued interest 4
Due from other governments 115,778
Total assets 5,041,812
LIABILITIES
Accounts payable 10,631
Salaries and benefits payable 4,524
Due to other funds 14,981
Due to other governments 744,339
Deferred revenue:
Succeeding year property tax 4,260,311
Compensated absences 7,026
Total liabilities 5,041,812
NET ASSETS $ -

These financial statements should be read onlypimection with
the accompanying notes to financial statements.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies

Ringgold County is a political subdivision of theéa® of lowa and operates under the Home
Rule provisions of the Constitution of lowa. Theothty operates under the Board of
Supervisors form of government. Elections are opastisan basis. Other elected officials
operate independently with the Board of Supervisor$hese officials are the Auditor,
Treasurer, Recorder, Sheriff, and Attorney. TheiQly provides numerous services to citizens,
including law enforcement, health and social sesgjcparks and cultural activities, planning
and zoning, roadway construction and maintenanuoe general administrative services.

The County's financial statements are prepared emfarmity with accounting principles
generally accepted in the United States of Amerias, prescribed by the Governmental
Accounting Standards Board.

A. Reporting Entity

For financial reporting purposes, Ringgold Coungshncluded all funds, organizations,
agencies, boards, commissions and authorities. CThanty has also considered all
potential component units for which it is finandiahccountable, and other organizations
for which the nature and significance of their tedaship with the County are such that
exclusion would cause the County’s financial stadets to be misleading or incomplete.
The Governmental Accounting Standards Board hagos#t criteria to be considered in

determining financial accountability. These crigdeinclude appointing a voting majority of

an organization’s governing body, and (1) the &pif the County to impose its will on that

organization or (2) the potential for the organiaatto provide specific benefits to, or

impose specific financial burdens on, the County.

Jointly Governed OrganizationsThe County also participates in several joirgigverned
organizations that provide goods or services todikizenry of the County but do not meet
the criteria of a joint venture since there is nogoing financial interest or responsibility by
the participating governments. The County Boar&opervisors are members of or appoint
representatives to the following boards and comimiss County Assessor’'s Conference
Board, County Emergency Management Commission, GoBablic Safety Commission
and County Joint E911 Service Board. Financiahsactions of these organizations are
included in the County’s financial statements otdythe extent of the County’s fiduciary
relationship with the organization and, as sucle eeported in an Agency Fund of the
County.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

B. Basis of Presentation

Government-wide Financial StatemeniBhe Statement of Net Assets and the Statement of
Activities report information on all of the nonfidiary activities of the primary government
and its component units. For the most part, thieafof interfund activity has been
removed from these statements. Governmental #esSviare supported by tax,
intergovernmental revenues and other nonexchaagedctions.

The Statement of Net Assets presents the Countysiduciary assets and liabilities, with
the difference reported as net assets. Net aaseteported in three categories:

Invested in capital assets, net of related deoinsists of capital assets, net of
accumulated depreciation and reduced by outstandatgnces for bonds, notes, and
other debt that are attributed to the acquisiticorstruction, or improvement of those
assets.

Restricted net assetssult when constraints placed on net asset useithrer externally
imposed or imposed by law through constitutionavpsions or enabling legislation.

Unrestricted net assetsonsist of net assets that do not meet the dediniof the two
preceding categories. Unrestricted net assets bfwe constraints on resources that are
imposed by management, but can be removed or neatlifi

The Statement of Activities demonstrates the detgyeehich the direct expenses of a given
function or segment are offset by program revenuBsiect expenses are those that are
clearly identifiable with a specific function. Rymam revenues include 1) charges to
customers or applicants who purchase, use, or ttiréenefit from goods, services, or
privileges provided by a given function and 2) giaand contributions that are restricted to
meeting the operational or capital requirements qfarticular function. Property tax and
other items not properly included among progranerawes are reported instead as general
revenues.

Fund Financial StatementsSeparate financial statements are provided foregnmental
funds and fiduciary funds, even though the laterkcluded from the government-wide
financial statements. Major individual governménfands are reported as separate
columns in the fund financial statements. All remiag governmental funds are aggregated
and reported as other nonmajor governmental funds.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

B. Basis of Presentatiajzontinued)

The County reports the following major governmeriitedds:

The General Fund is the general operating fundhef@ounty. All general tax revenues

and other receipts that are not allocated by lawantractual agreement to some other
fund are accounted for in this fund. From the fuack paid the general operating

expenses, the fixed charges and the capital impneve costs that are not paid from

other funds.

Special Revenue:
The Mental Health Fund is used to account for ety tax and other revenues
designated to be used to fund mental health, meatatdation, and developmental
disabilities services.
The Rural Services Fund is used to account fopprty tax and other revenues to
provide services which are primarily intended tanbft those persons residing in
the county outside of incorporated city areas.

The Secondary Roads Fund is used to account fmrskary road construction and
maintenance.

Additonally, the County reports the following funds
Fiduciary Funds:
Agency funds are used to account for assets helthbyCounty as an agent for
individuals, private organizations, certain jointyoverned organizations, other
governmental units and/or other funds.

C. Measurement Focus and Basis of Accounting

The government-wide and fiduciary fund financiabtetments are reported using the
economic resources measurement focus. The govetAmde fund financial statements
are reported using the accrual basis of accountiRgvenues are recorded when earned and
expenses are recorded when a liability is incurredardless of the timing of related cash
flows. Property tax is recognized as revenue i yRar for which it is levied. Grants and
similar items are recognized as revenue as soail agigibility requirements imposed by
the provider have been satisfied.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

C. Measurement Focus and Basis of Accounficmntinued)

Governmental fund financial statements are repousidg the current financial resources
measurement focus and the modified accrual basseacbunting. Revenues are recognized
as soon as they are both measurable and avail&d#genues are considered to be available
when they are collectible within the current period soon enough thereafter to pay
liabilities of the current period. For this purpgsthe County considers revenues to be
available if they are collected within 60 days afgear end.

Property tax, intergovernmental revenues (share@maes, grants and reimbursements
from other governments) and interest are considardze susceptible to accrual. All other
revenue items are considered to be measurable\amidlale only when cash is received by
the County.

Expenditures generally are recorded when a ligbild incurred, as under accrual
accounting. However, principal and interest ongdarm debt, claims and judgments, and
compensated absences are recorded as expendituyewitten payment is due. Capital
asset acquisitions are reported as expenditurgswvernmental funds. Proceeds of general
long-term debt and acquisitions under capital Isase reported as other financing sources.

Under the terms of grant agreements, the Countgdurertain programs by a combination
of specific cost-reimbursement grants, categotatk grants and general revenues. Thus,
when program expenses are incurred, there are tasthicted and unrestricted net assets
available to finance the program. Itis the Cousifyolicy to first apply cost-reimbursement
grant resources to such programs, followed by aategl block grants, and then by general
revenues.

The County maintains its financial records on tlasit basis. The financial statements of
the County are prepared by making memorandum adgistntries to the cash basis
financial records.

D. Assets, Liabilities and Fund Equity

The following accounting policies are followed ingparing the combined balance sheet:

Cash, Pooled Investments and Cash Equivaleftse cash balances of most County funds
are pooled and invested. Interest earned on invests is recorded in the General Fund,
unless otherwise provided by law. Investments stated at fair value except for the
investment in the lowa Public Agency Investment Strwhich is valued at amortized cost
and non-negotiable certificates of deposit which stated at cost.

26



RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

D. Assets, Liabilities and Fund Equifgontinued)

Property Tax ReceivableProperty tax in governmental fund types are atted for using
the modifed accrual basis of accounting.

Property tax receivable is recognized in these fuod the levy or lien date, which is the
date that the tax asking is certified by the Coulgard of Supervisors. Delinquent
property tax receivable represents unpaid taxesthier current and prior years. The
succeeding year property tax receivable represésmtes certified by the Board of
Supervisors to be collected in the next fiscal yiesurthe purposes set out in the budget for
the next fiscal year. By statute, the Board of 8wysors is required to certify its budget in
March of each year for the subsequent fiscal ydaowever, by statute, the tax asking and
budget certification for the following fiscal ye&aecomes effective on the first day of that
year. Although the succeeding year property taceneable has been recorded, the related
revenue is deferred in both the government-wide fand financial statements and will not
be recognized as revenue until the year for whigh levied.

Property tax revenue recognized in these funds fmecdue and collectible in September
and March of the current fiscal year with a 1 1/286ér month penalty for delinquent
payment; is based on January 1, 2002 assessedriyropduations; is for the tax accrual
period July 1, 2003 through June 30, 2004 and ctslehe tax asking contained in the
budget certified by the County Board of SupervisorsMarch 2003.

Interest and Penalty on Property Tax Receivablaterest and penalty on property tax
receivable represents the amount of interest amalpethat was due and payable but has
not been collected.

Due From and Due To Other Fund®uring the course of its operations, the Couhgs
numerous transactions between funds. To the efftahtertain transactions between funds
had not been paid or received as of June 30, 268knces of interfund amounts receivable
or payable have been recorded in the fund finarstetements.

Due From Other Governmentue from other governments represents amoungsficum
the State of lowa, various shared revenues, gramd reimbursements from other
governments.

Inventories- Inventories are valued at cost using the firstfirst-out method. Inventories
in the Special Revenue Funds consist of expendsiniplies held for consumption. The
cost is recorded as an expenditure at the timeviddal inventory items are purchased.
Reported inventories in the governmental fund fitiahstatements are equally offset by a
fund balance reserve which indicates that they moé available to liquidate current
obligations.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

D. Assets, Liabilities and Fund Equifgontinued)

Capital Assets- Capital assets, which include property, equipmand vehicles, and
infrastructure assets (e.g., roads, bridges, cypnsers, sidewalks, and similar items which
are immovable and of value only to the governmeaut®, reported in the government-wide
Statement of Net Assets. Capital assets are recdomt historical cost or estimated
historical cost if purchased or constructed. Dedatapital assets are recorded at estimated
fair market value at the date of donation. Thetsad normal maintenance and repairs that
do not add to the value of the asset or materiakyend asset lives are not capitalized.
Reportable capital assets are defined by the Coamyssets with an initial, individual cost
in excess of the following thresholds and estimatseful lives in excess of two years.

Infrastructure $ 50,000
Land, buildings and improvements 25,000
Equipment and vehicles 5,000

Property and equipment of the County is depreciatgdg the straight line method over the
following estimated useful lives:

Buildings 40-50 years
Building improvements 20-50 years
Infrastructure 30-50 years
Equipment 2-20 years
Vehicles 3-10 years

Due to Other GovernmentdDue to other governments represents taxes amer oevenues
collected by the County and payments for servicdsctv will be remitted to other
governments.

Deferred Revenue Although certain revenues are measurable, theyreot available.
Available means collected within the current period expected to be collected soon
enough thereafter to be used to pay liabilitieshef current period. Deferred revenue in the
governmental fund financial statements represeat damount of assets that have been
recognized, but the related revenue has not beeogrezed since the assets are not
collected within the current period or expectedtcollected soon enough thereafter to be
used to pay liabilities of the current period. Bekd revenue consists of unspent grant
proceeds as well as property tax receivables ahdratceivables not collected within sixty
days after year end.

Deferred revenue on the statement of net assetsisterof succeeding year property tax
receivable that will not be recognized as revenaél the year for which it is levied and
unspent grant proceeds.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(1) Summary of Significant Accounting Policies(continued)

D. Assets, Liabilities and Fund Equifgontinued)

Deferred revenue on the Statement of Net Assetsistmof succeeding year property tax
receivable that will not be recognized as revenugl the year for which it is levied and
unspent grant proceeds.

Compensated Absence<County employees accumulate a limited amouneaifned but
unused vacation and sick leave hours for subsequsnbr for payment upon termination,
death or retirement. A liability is recorded whencurred in the government-wide,
proprietary and fiduciary fund financial statemen#sliability for these amounts is reported
in governmental fund financial statements only éonployees that have resigned or retired.
The compensated absences liability has been comipagsed on rates of pay in effect at
June 30, 2004. The compensated absences lialatityoutable to the governmental
activities will be paid primarily by the General, évital Health, Rural Services and
Secondary Roads Funds.

Long-term Liabilities- In the government-wide financial statements,gdgarm debt and
other long-term obligations are reported as lidiedi in the applicable governmental
activities financial Statement of Net Assets. Bassuance costs are reported as deferred
charges and amortized over the term of the reldtsut.

In the governmental fund financial statements,fde® amount of debt issued is reported as
other financing sources. Issuance costs, whethanod withheld from the actual debt
proceeds received, are reported as debt servicenelpres.

Fund Equity- In the governmental fund financial statemenesearvations of fund balance
are reported for amounts that are not availableafgpropriation or are legally restricted by
outside parties for use for a specific purpose. siDeations of fund balance represent
tentative management plans that are subject toggan

E. Budgets and Budgetary Accounting

The budgetary comparison and related disclosuresegorted as Required Supplementary
Information.

(2) Cash and Pooled Investments
The County’s deposits in banks at June 30, 2004evesttirely covered by federal depository
insurance or by the State Sinking Fund in accordanith Chapter 12C of the Code of lowa.

The chapter provides for additional assessmentmsigidne depositories to insure there will be
no loss of public funds.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(2) Cash and Pooled Investmentgcontinued)

The County is authorized by statute to invest pulflinds in obligations of the United States
government, its agencies and instrumentalitiestife@tes of deposit or other evidences of
deposit at federally insured depository institus@pproved by the Board of Supervisors; prime
eligible bankers acceptances; certain high ratechroercial paper; perfected repurchase
agreements; certain registered open-end managemeestment companies; certain joint
investment trusts; and warrants or improvementfteates of a drainage district.

The County’s investments are categorized to givendication of the level of risk assumed by
the County at year end. The County's investmemésall Category 1, which means that the
investments are insured or registered or the seesi@re held by the County or its agent in the
County’s name.

In addition, the County had investments in the Idblic Agency Investment Trust which are
valued at an amortized cost of $27,167 pursuarRute 2a-7 under the Investment Company
Act of 1940 and are not subject to risk categoiaat

(3) Due From and Due to Other Funds

The detail of interfund receivables and payableduaie 30, 2004 is as follows:

Receivable Fund Payable Fund Amount

General Trust & Agency - County Recorder $ 12,775

General Trust & Agency - Sheriff 2,205
Total $ 14980

These balances resulted from the time lag betwkerdates that interfund goods and services
are provided or reimburseable expenditures occansactions are recorded in the accounting
system, and payments between funds are made.

(4) Interfund Transfers

The detail of interfund transfers for the year esidene 30, 2004 is as follows:

Transfer to Transfer from Amount
Special Revenue: Special Revenue:
Secondary roads Rural Services $ 484,502
Trust & Agency: Trust & Agency:
County Assessor Special Appraiser 58,000
$ 542,502

Transfers generally move resources from the fuatugbrily required to collect the resources to the
fund statutorily required to expend the resources.

30



RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(5) Capital Assets
Capital assets activity for the year ended June&2804 was as follows:

Balance Balance
Beginning End
of Year Increases  Decreases of Year
Governmental activities:
Capital assets not being depreciated:
Land $ 1,109,303 $ - $ - $ 1,109,303
Total capital assets
not being depreciated 1,109,303 - - 1,109,303
Capital assets being depreciated:
Buildings and building
improvements 547,419 - - 547,419
County equipment 281,316 - 5,000 276,316
Secondary roads equipment 3,007,909 195,236 006, 3,128,145
Infrastructure - 198,333 - 198,333
Total capital assets
being depreciated 3,836,644 393,569 80,000 _ 4,150,213
Less accumulated depreciation for:
Buildings and building
improvements 49,835 15,161 - 64,996
County equipment 194,566 45,152 5,000 234,718
Secondary roads equipment 1,515,648 137,046 006, 1,577,694
Infrastructure - 3,967 - 3,967
Total accumulated
depreciation 1,760,049 201,326 80,000 _ 1,881,375
Total capital assets being
depreciated, net 2,076,595 192,243 - 2,268,838
Governmental activities capital
assets, net $ 3,185,8985 192,243 $ - $ 3,378,141
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(5) Capital Assets(continued)

Depreciation expense was charged to the goverrahmtctions of the County as follows:

Governmental activities:

Public safety and legal services $ 31,987
Physical health and social services 10,483
County environment and education 3,357
Roads and transportation 142,613
Administrative services 12,886
Total depreciation expense - governmental acésiti $ 201,326

(6) Due to Other Governments

The County purchases services from other governahemtits and also acts as a fee and tax
collection agent for various governmental units. axTcollections are remitted to those
governments in the month following collection. Aummamary of amounts due to other
governments is as follows:

Fund Description Amount
General Services $ 421
Special Revenue:

Mental Health Services 97,729
Total for governmental funds $ 98,148
Agency:.
District Schools $ 305,096
County Assessor 41,018
Hospital 70,969
Corporations 47,986
Auto License & Use Tax 97,647
Township 44,992
E911 Surcharge 26,213
Special Appraisers 39,499
All Others 70,919
Total for agency funds $ 744,339
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(7) Changes in Long-Term Liabilities

A summary of changes in long-term liabilities ftvetyear ended June 30, 2004 is as follows:

Capital
Lease
Purchase Compensated
Agreements Absences Total
Balance, beginning of year, as restated $ 247,337 18,255 $ 427,592
Increase - 48,220 48,220
Decreases 30,084 36,953 67,037
Balance, end of year $ 217,253% 196,522 $ 413,775
Due within one year $ 31685 3% 40936 $ 72,621

Capital Lease Purchase Agreements

The County has entered into a capital lease puechgseement to lease an elevator with a historical
cost of $320,000. The following is a schedule loé tfuture minimum lease payments, including

interest at 5.25% per annum, and the present vafueet minimum lease payments under the

agreements in effect at June 30, 2004

Year
Ending
June 30,

2005 $ 42,680

2006 42,680

2007 42,680

2008 42,680

2009 42,680

2010 42,680
Total minimum lease payments 256,080

Less amount representing interest 38,828

Present value of net minimum lease payments . 232

Payments under capital lease purchase agreementthdoyear ended June 30, 2004 totaled
$42,680.
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(8)

9)

RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

Pension and Retirement Benefits

The County contributes to the lowa Public EmployBetirement System (IPERS), which is a cost-
sharing multiple-employer defined benefit pensidanpadministered by the State of lowa. IPERS
provides retirement and death benefits which ateldished by state statute to plan members and
beneficiaries. IPERS issues a publicly availalimamcial report that includes financial statements
and required supplementary information. The repaat/ be obtained by writing to IPERS, PO Box
9117, Des Moines, lowa, 50306-9117.

Plan members are required to contribute 3.70% eirtannual covered salary and the County is
required to contribute 5.75% of annual covered plyexcept for law enforcement employees, in

which case the percentages for the year ended 30n2004 are 5.75% and 8.05%, respectively.
For the year ended June 30, 2003, the contributades for law enforcement employees and the
County were 8.05% and 5.75%, respectively, andHeryear ended June 30, 2002, the contribution
rates for law enforcement employees and the Cowmtye 8.05% and 5.75%, respectively.

Contribution requirements are established by stttite. The County’s contribution to IPERS for

the years ended June 30, 2004, 2003, and 2002 W&gH,459, $115,761, and $118,344,

respectively, equal to the required contributiooisdach year.

Risk Management

Ringgold County is a member in the lowa Communitfessurance Pool, as allowed by Chapter
331.301 of the Code of lowa. The lowa Communitidssurance Pool (Pool) is a local
government risk-sharing pool with over 400 membémsm various governmental entities
throughout the State of lowa. The Pool was formmedugust 1986 for the purpose of managing
and funding third-party liability claims againssitmembers. The Pool provides coverage and
protection in the following categories: generabiiéty, automobile liability, automobile physical
damage, public officials liability, police professial liability, property, inland marine, and
boiler/machinery. There have been no reductionasarance coverage from prior years.

Each member’'s annual casualty contributions to Bo®l fund current operations and provide
capital. Annual operating contributions are thosgants necessary to fund, on a cash basis, the
Pool’'s general and administrative expenses, clactems expenses and reinsurance expenses
due and payable in the current year, plus all oy partion of any deficiency in capital. Capital
contributions are made during the first six yeafsmembership and are maintained to equal 300
percent of the total current members’ basis ratesoocomply with the requirements of any
applicable regulatory authority having jurisdictiouer the Pool.

The Pool also provides property coverage. Membeh® elect such coverage make annual
operating contributions which are necessary to fuma a cash basis, the Pool's general and
administrative expenses and reinsurance premiuthgfavhich are due and payable in the
current year, plus all or any portion of any dediocy in capital. Any year-end operating surplus
is transferred to capital. Deficiencies in opevat are offset by transfers from capital and, if
insufficient, by the subsequent year's member dbaotions.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(9) Risk Management(continued)

The County’s property and casualty contributionghe risk pool are recorded as expenditures
from its operating funds at the time of payment ttee risk pool. The County’s annual
contributions to the Pool for the year ended JuBe2®04 were $79,452.

The Pool uses reinsurance and excess risk-shagrngements to reduce its exposure to large
losses. The Pool retains general, automobile,ceaglirofessional, and public officials’ liability
risks up to $250,000 per claim. Claims exceedi@$®&000 are reinsured in an amount not to
exceed $1,750,000 per claim and $5,000,000 in aggesper year. For members requiring
specific coverage from $2,000,000 to $15,000,0@@hsexcess coverage is also reinsured. All
property risks, including automobile physical darea@re also reinsured on an individual
member basis.

The Pool’s intergovernmental contract with its mesrd provides that in the event a casualty
claim or series of claims exceeds the amount ok-gkaring protection provided by the
member’s risk-sharing certificate, or in the evéimat a series of casualty claims exhausts total
members’ equity plus any reinsurance and any exdse&ssharing recoveries, then payment of
such claims shall be the obligation of the respexindividual member. The County does not
report a liability for losses in excess of reinsoica or excess risk-sharing recoveries unless it is
deemed probable that such losses have occurrednenamount of such loss can be reasonably
estimated. Accordingly, at June 30, 2004, no liphas been recorded in the County’s financial
statements. As of June 30, 2004, settled claims et exceeded the risk pool or reinsurance
coverage since the Pool’'s inception.

Members agree to continue membership in the Poohkfperiod of not less than one full year.
After such period, a member who has given 60 daysrpvritten notice may withdraw from the
Pool. Upon withdrawal, payments for all claims amthims expenses become the sole
responsibility of the withdrawing member, regardlesf whether a claim was incurred or
reported prior to the member’s withdrawal. Membuwishdrawing within the first six years of
membership may receive a partial refund of thepita contributions. If a member withdraws
after the sixth year, the member is refunded 10@@et of its capital contributions. However,
the refund is reduced by an amount equal to theuahroperating contribution which the
withdrawing member would have made for the one-ysaiod following withdrawal.

The County also carries commercial insurance pwetafrom other insurers for coverage
associated with workers compensation and employaekbt bond in the amount of $500,000
and $100,000, respectively. The County assumdslitia for any deductibles and claims in

excess of coverage limitations. Settled claimsultasy from these risks have not exceeded
commercial insurance coverage in any of the pastefiiscal years.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(20) Jointly Governed Organizations

The County participates in several jointly goverregdanizations that provide goods or services
to the citizenry of the County, but do not meet ttriteria of a joint venture since there is no
ongoing financial interest or responsibility by tharticipating governments.

Ringgold County Assessor’'s Conference Boardhe County Board of Supervisors are
members of or appointed representatives to the griltpCounty Assessor’'s Conference Board.
Financial transactions of this organization areluded in the County’'s financial statements
only to the extent of the County’s fiduciary relatiship with the organization and, as such, are
reported in an Agency Fund of the County.

Solid Waste Management Commissioiifhe County is a member of the Wayne - Ringgold -
Decatur County Solid Waste Management Commissioareinafter referred to as the
“Commission”. The Commission is an intergovernnangroup whose members include
Wayne, Ringgold and Decatur Counties includingestin and around those counties. The
Commission was created with a purpose to operaid @aintain solid waste facilities for
member units of government, as authorized by Chrap8E of the Code of lowa. Ringgold
County submits payments to the commission basedhan County’s usage of the landfill.
Ringgold County, in the event of dissolution of tBe@emmission, or the withdrawal of the County
from the Commission, shall, as stated in the J&latvers Agreement creating the Commission,
have a perpetual obligation to continue to make teébations to the Commission, or its
successors, for closure and post-closure costse réuired contribution will be based upon a
formula stated in the Joint Powers Agreement far @ommission. The total costs for closure
and post-closure at the end of the landfill's liteased upon estimates included in the Wayne-
Ringgold-Decatur County Solid Waste Management Cassian’s financial status at June 30,
2003 was $580,946, of which Ringgold County wouktlllable for $47,973. Actual costs at the
time of closing may be higher due to inflation, cigees in technology or changes in regulations.
Ringgold County’s proportionate share of the togstimated post-closure costs has not been
determined by the County nor the Commission.

(11) Accounting Change

Governmental Accounting Standards Board (GASBgrptetation No. 6 Recognition and

Measurement of Certain Liabilities and Expenditures Governmental Fund Financial

Statementsvas implemented during the year ended June 304 20Me interpretation modifies
when compensated absence liabilities are recordedkeruthe modified accrual basis of
accounting.
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RINGGOLD COUNTY
Notes to Financial Statements

June 30, 2004

(11) Accounting Change(continued)

Governmental Accounting Standards Board (GASB)esteent Number 34Basic Financial
Statements - and Management’s Discussion and Aisalyfer State and Local Governments,
Statement Number 37Basic Financial Statements - and Management’s Bismn and
Analysis - for State and Local Governments; Omnjb8tatement Number 38Certain
Financial Statement Note Disclosures)d Statement No. 4Budgetary Comparison Schedule
- Perspective Differencesyere implemented during the year ended June 304.200he
statements create new basic financial statementefmrting the County’s financial activities.
The financial statements now include governmentemMithancial statements prepared on an
accrual basis of accounting and fund financial estagnts which present information for
individual major funds rather than by fund type omnajor special revenue funds are presented
in total in one column.

The government-wide financial statements repogt @ounty’s governmental activities. The
beginning net asset amount for governmental aaiwvihas been restated to include capital
assets, the Internal Service Fund and the chamgassets and liabilities at July 1, 2003 caused
by the conversion to the accrual basis of accogntin

Net assets, June 30, 2003, as previously reported 2,437,678
GASB Interpretation 6 adjustments 30,537
Net assets, July 1, 2003, as restated for guwental funds 2,518,215
GASB 34 adjustments:
Capital assets, net of accumulated depreciation ,183898
Change in long-term liabilities (400,303
Net assets, as restated at July 1, 2003 ____$ 55m8

(12) Hospital Revenue Capital Loan Notes
The County has issued a total of $700,000 hospitaknue capital loan notes under the
provisions ofChapter347A.1 of the Code of lowa, of which $588,436 igtstanding at June

30, 2003. The bonds are payable solely by the hakmnd the bond principal and interest
do not constitute liabilities of the County.

This information is an integral part of the accompimg financial statements.
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RINGGOLD COUNTY

Budgetary Comparison Schedule of Receipts, Disburgsents
and Changes in Balances - Budget and Actual (Cashd3is) -
All Governmental Funds and Proprietary Funds
Required Supplementary Information

Year Ended June 30, 2004

Governmental
Fund Types Budgeted Amounts
Actual Original Final
RECEIPTS:
Property and other county tax $ 2,013,840 $ 2,088, $ 2,048,492
Interest and penalty on property tax 23,917 08,3 18,300
Intergovernmental 2,932,104 2,790,163 2,980,095
Licenses and permits 3,115 2,080 2,080
Charges for services 359,926 312,014 316,674
Use of money and property 52,816 15,235 34,835
Miscellaneous 123,468 47,330 173,598

Total receipts

5,509,186 5,233,614 5,574,074

DISBURSEMENTS:
Public safety and legal services
Physical health and social services
Mental health
County environment and education services
Roads and transportation
Governmental services to residents
Administrative services
Non-program
Debt service
Capital projects

638,246 641,702 685,053
575,216 034, 793,238
697,429 827,172 834,729
169,355 183,852 183,852
2,626,037 2,149,740 70@740
217,241 BY,5 237,585
529,279 563,950 575,728
12,982 12,500 16,673
42,680 42,700 42,700
157,924 176,000 236,000

Total disbursements

5,666,389 5,549,236 6,306,298

EXCESS (DEFICIENCY) OF RECEIPTS
OVER (UNDER) DISBURSEMENTS

OTHER FINANCING SOURCES, NET

EXCESS (DEFICIENCY) OF RECEIPTS
AND OTHER FINANCING SOURCES
OVER (UNDER) DISBURSEMENTS

BALANCES, BEGINNING OF YEAR

(157,203) (315,622) (732,224)
33,845 - -
(123,358) (315,622) (732,224)

2,124,364 1,517,981 1,517,981

BALANCES, END OF YEAR $ 2,001,006 $ 1,202,359 $ 785,757
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Final to
Actual

Variance-Positive/

(Negative)

$ (34,652
5,617
(47,991)
1,035
43,252
17,981

(50,130
(64,889

46,807
218,022
137,300

14,497

74,703

20,344

46,449

3,691
20
78,076

639,909

575,021
33,845

608,866
606,383
$ 1,215,249

See accompanying independent auditor’s report.
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RINGGOLD COUNTY
Budgetary Comparison Schedule -
Budget to GAAP Reconciliation
Required Supplementary Information

Year Ended June 30, 2004

Governmental Fund Types

Accrual Modified
Cash Adjust- Accrual
Basis ments Basis

Revenues $ 5509,186 $ (9,913) $ 5,499,273
Expenditures 5,666,389 2,524 5,668,913
Net (57,203) (12,439) (169,640)
Other financing sources, net 33,845 - 5,000
Beginning fund balances, as restated 2,124,364 3,81 2,518,217
Increase in reserve for prepaid expenses - 2,349 12,349
Increase in reserve for inventories - 9,559 9,559

Ending fund balance

$ 2,001,006% 403322 $ 2,391,979

See accompanying independent auditor’s report.
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RINGGOLD COUNTY

Notes to Required Supplementary Information-
Budgetary Reporting

Year Ended June 30, 2004

In accordance with the Code of lowa, the County Bloaf Supervisors annually adopts a budget in
the cash basis following required public notice &méring for all funds, except blended component
units and agency funds, and appropriates the amdemned necessary for each of the different
County offices and departments. The budget mayimended during the year utilizing similar
statutorily prescribed procedures. Encumbrancesat recognized on the cash basis budget and
appropriations lapse at year end.

Formal and legal budgetary control is based upon rtejor classes of expenditures known as
functions, not by fund or fund type. These ten dtians are: public safety and legal services,
physical health and social services, mental healtlunty environment and education, roads and
transportation, governmental services to resideathbninistrative services, non-program, debt
service and capital projects. Function disbursemesquired to be budgeted include disbursements
for the general fund, special revenue funds, debtise fund, capital projects funds and expendable
trust funds. Although the budget document presaémtstion disbursements by fund, the legal level
of control is at the aggregated function level, adthe fund or fund type level. Legal budgetary
control is also based upon the appropriation toheaffice or department. During the year, the
county had three budget amendments. The amendrnmenéased budgeted revenues by $340,460
and disbursements by $757,062. These budget ameamtdnare reflected in the final budgeted
amounts.

In addition, annual budgets are similarly adoptadaccordance with the Code of lowa by the
appropriate governing body as indicated: for theu@ty Extension Office by the County
Agricultural Extension Council, for the County Asser by the County Conference Board, for the
E911 System by the Joint E911 Service Board andEimrergency Management Services by the
County Emergency Management Commission.
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RINGGOLD COUNTY

Combining Balance Sheet

Nonmajor Special Revenue Funds

Year Ended June 30, 2004

ASSETS

Cash and pooled investments
Receivables:
Property tax:
Delinquent
Succeeding year
Accounts receivable
Accrued interest
Due from other governments

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities:
Deferred revenue:
Succeeding year property tax

Total liabilities
Fund balances:
Reserved for:
Debt service
Unreserved
Total fund equity

TOTAL LIABILITIES AND
FUND BALANCES

44

Medicaid Recorders
Administrative Records
Claiming 10% REAP Management

$ 5472 $ 13453 $ 47,03
- - 175
2 5 1
$ 5474 $ 13,458 $ 7,210
$ - % - $ -
5,474 13,458 7,210
5,474 13,458 7,210
$ 5474 $ 13,458 $ 7,210




County Electronic

Conservation Transaction Debt

Reserve Fund Service Total

$ 16,203 $ 22,716 $ 7382 $ 72,260
- - 2,827 2,827
- - 40,781 40,781
- - - 175
- 9 - 17
- - 928 928

$ 16203 $ 22725 $ 51918 $ 116,988

$ - $ - $ 40,781 $ 40,781
. - 40,781 40,781
- - 11,137 11,137
16,203 22,725 - 65,070
16,203 22,725 11,137 76,207

$ 16203 $ 22725 $ 51918 $ 116,988

See accompanying independent auditor’s report.
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RINGGOLD COUNTY

Combining Schedule of Revenues, Expenditures, and

Changes in Fund Balances
Nonmajor Special Revenue Funds
Year Ended June 30, 2004

Medicaid

Administrative
Claiming 10%

Recorders
Records

REAP Management

Revenues:
Property tax and other county tax $ - $ - $ -
Intergovernmental - 8,131 -
Charges for services - - 2,019
Use of money and property 19 29 10
Total revenues 19 8,160 2,029
Expenditures:
County environment and education - 2,000 -
Governmental services to residents - - 1,416
Debt service - - -
Total expenditures - 2,000 1,416
Excess (deficiency) of revenues over (under)
expenditures 19 6,160 613
Fund balances, beginning of year 5,455 7,298 6,597
Fund balances, end of year $ 5474 $ 13,458 $ 7,210
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Schedule 2

County Electronic
Conservation Transaction Debt
Reserve Fund Service Total
$ - $ - $ 40,208 $ 40,208
- - 2,697 10,828
- 22,689 - 24,708
- 36 - 94
- 22,725 42,905 75,838
- - - 2,000
- - - 1,416
- - 42,680 42,680
- - 42,680 46,096
- 22,725 225 29,742
16,203 - 10,912 46,465

$ 16,203 $ 22725 $ 11,137 $ 76,207

See accompanying independent auditor’s report.
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RINGGOLD COUNTY

Combining Schedule of Fiduciary Assets and Liabilites

Agency Funds

Year Ended June 30, 2004

County Offices
County County I-4 Multi- Deferred Emergency E911
ASSETS Recorder Sheriff County Compensation Management Surcharge
Cash and pooled investments:
County Treasurer $ - $ - $ - $ - $ 17,056 $ 18,267
Other county officials 18,632 4,593 - - - -
Receivables:
Accounts receivable 323 - - - - -
Property tax:
Delinquent - - - - - -
Succeeding year - - - - - -
Accrued interest - - - - - 4
Due from other governments - - 10,845 - 660 8,914
TOTAL ASSETS $ 18955 $ 4593 $ 10,845 $ - $ 17,716 $ 27,185
LIABILITIES
Accounts payable $ - $ 2,188 $ 6,113 $ - $ 86 $ 857
Salaries and benefits payable - - - - 440 115
Due to other funds 12,776 2,205 - - - -
Due to other governments 6,179 200 4,732 - 16,442 26,213
Deferred revenue:
Succeeding year property tax - - - - - -
Compensated absences - - - - 748 -
TOTAL LIABILITIES $ 18955 $ 4593 $ 10,845 $ - $ 17,716 $ 27,185
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Schedule 3

2001

Area Mt. Ayr

County Special- Agricultural District Vocational Sewer
Assessor  Appraisers Hospital Extension Schools Schools Corporations  Project
$ 41,736 $ 37,388 $ 13,294 $ 1,227 $ 58,888 $ 2,64 $ 11,875 $ -
4,249 3,795 42,832 4,051 181,832 8,495 32,9 -
62,927 56,198 629,499 59,537 2,691,621 132,8 503,488 -
1,536 1,354 14,843 14,061 - 2,944 159 1,846

$ 110448 $ 98,735 $ 700,468 $ 66,219 $2,996,717 $ 138,931 $551,474 $ 1,846

$ 1,387 $ - $ - $ - $ - $ - $ - $ -
3,969 - - - - - - -
41,018 39,499 70,969 6,682 305,096 14,079 7,986 1,846
62,927 59,236 629,499 59,537 2,691,621 132,8 503,488 -
1,147 - - - - - -

$ 110448 $ 98,735 $ 700,468 $ 66,219 $2,996,717 $ 138,931 $551,474 $ 1,846

(continued)
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RINGGOLD COUNTY
Combining Schedule of Fiduciary Assets and Liabilites
Agency Funds

Year Ended June 30, 2004

City of
Mt. Ayr Sun Valley Auto Anatomical
Nuisance Brucellosis/  Sanitary License & Gift
ASSETS Assessment Township  Tuberculosis Distribution Use Tax Donation
Cash and pooled investments:
County Treasurer $ - $ 2,440 3 16 $ 9%5 ¢ 96 % 30
Other county officials - - - - - -
Receivables:
Accounts receivable - - - - - -
Property tax:
Delinquent - 39,670 52 2,823 - -
Succeeding year - 91,787 1,100 36,264 - -
Accrued interest - - - - - -
Due from other governments - 2,882 - 496 - -
TOTAL ASSETS $ - $ 136,779 $ 1,168 $ 39,678 $ 97,647 $ 30
LIABILITIES
Accounts payable $ - $ - $ - $ - $ - $ -
Salaries and benefits payable - - - - - -
Due to other funds - - - - - -
Due to other governments - 44,992 68 2,827 97,647 30
Deferred revenue:
Succeeding year property tax - 91,787 1010 36,264 - -
Compensated absences - - - 587 - -
TOTAL LIABILITIES $ - $ 136,779 $ 1168 $ 39,678 $ 97,647 $ 30
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Schedule 3

Anticipated Recorder’s Unreim-
Property Tax Sale Electronic bursed Dependent Holdhg
Tax Redemption Fee Medical Care Fund Total
$ 13854 $ 3,778 $ - $ 351 % 1 % - $ 3383
- - - - - - 23,225
- - 875 - - - 1,18
- - - - - - 323,751
- - - - - - 4,257,273
- - - - - - 4
- - - - - 3,519 115,778
$ 13854 $ 3778 $ 875 351 $ 1 3,519 $5,041,812
$ - $ - $ - $ - $ - - $ 10,631
- - - - - - 4,524
- - - - - - 14,981
9,310 3,778 875 351 1 3,519 744,339
- - - - - - 4,260,311
4,544 - - - - - 7,026
$ 13854 §$ 3778 $ 875 351 $ 1 3,519 $5,041,812

See accompanying independent auditor’s report.
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RINGGOLD COUNTY
Combining Schedule of Fiduciary Assets and Liabilites
Agency Funds

Year Ended June 30, 2004

County Offices
County County I-4 Multi- Deferred Emergency E911
Recorder Sheriff County Compensation Management Surcharge
ASSETS AND LIABILITIES
Balances, beginning of year $ 16,500 $ 6,049 $ 920% - $ 12,952 $ 105,897
Additions:
Property and other county tax - - - - - -
E911 surcharge - - - - - 35,488
State tax credits - - - - - -
Federal grants and entitlements - - 1,860 - 3,273 -
Contributions from other
intergovernmental units - - - - 44,041 -
Auto license fees and use tax - - - - - -
Office fees and collections 116,638 10,426 - - - 278
Electronic transaction fee - - - - - -
Interest on investments - - - - - 301
Assessments - - - - - -
Received from other funds - - - - - -
Miscellaneous 40 217,017 - 4,173 229 -
Total additions 116,678 227,443 91,660 4,173 47,543 36,067
Deductions:
Agency remittances:
To other funds 56,040 15,508 - - - -
To other governments 58,183 16,471 - - 42,779 114,779
To private sector - 196,920 94,907 4,173 - -
Total deductions 114,223 228,899 94,907 4,173 42,779 114,779
BALANCES, END OF YEAR $ 18955 $ 4593 $ 10,845 $ - $ 17,716 $ 27,185
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Schedule 4

(continued)
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2001

Area Mt. Ayr

County Special- Agricultural District Vocational Sewer

Assessor  Appraisers Hospital Extension Schools Schools Corporations  Project
$ 95,832 $ 97,193 $ 695,999 $ 64,290 $3,111,980 141,261 $ 549,234 $ 2,498

59,405 52,873 593,685 56,329 2,523,741 1%4,7 457,096 -

7,288 6,628 73,163 6,786 325,492 14,525 289, -

45 41 456 43 1,972 91 1,890 -

671 - - - - - - -

- - - - - - - 10,853
58,000 - - - - - - -
125,409 59,542 667,304 63,158 2,851,205 129,373 543,205 10,853

- 58,000 - - - - - -
110,793 - 662,835 61,229 2,966,468 133 540,965 11,505
110,793 58,000 662,835 61,229 2,966,468 131,703 540,965 11,505

$ 110448 $ 98,735 $ 700468 $ 66,219 $2,996,717 $ 138,931 $551474 $ 1,846




RINGGOLD COUNTY
Combining Schedule of Fiduciary Assets and Liabilites
Agency Funds
Year Ended June 30, 2004
City of
Mt. Ayr

Nuisance
Assessment Township

Sun Valley
Brucellosis/  Sanitary
Tuberculosis Distribution

Auto
License &
Use Tax

Anatomical

Gift

Donation

ASSETS AND LIABILITIES

Balances, beginning of year $ 112888 $ 09 $ 42,368
Additions:
Property and other county tax - 206,877 781 30,633
E911 surcharge - - - -
State tax credits - 11,409 90
Federal grants and entitlements - - - -
Contributions from other
intergovernmental units - - 1 -
Auto license fees and use tax - - - -
Office fees and collections - - - -
Electronic transaction fee - - - -
Interest on investments - - - -
Assessments - - - -
Received from other funds - - - -

Miscellaneous

517

$ 87,557

1,160,185

$

55

Total additions 31,150

1,160,185

Deductions:
Agency remittances:
To other funds - -
To other governments 194,395 836
To private sector - - - -

33,8401,150,095

Total deductions 194,395 836 33,840

1,150,095

235

BALANCES, END OF YEAR 136,779 $ 1,168 $ 39,678

$ 97,647

$

30
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See accompanying independent auditor’s report.
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Anticipated Recorder’s Unreim-
Property Tax Sale Electronic bursed Dependent Holdhg
Tax Redemption Fee Medical Care Fund Total
$ 18353 & 9277 $ - $ 16 $ 2 % - $5,1,889
- - - - - - 4,096,213
- - - - - - 35,488
- - - - - 429,142 959,259
- - - - - - 94,933
19,176 - - - - 5,649 7305
- - - - - - 1,160,185
- 91,418 - - - - 29,641
- - 10,095 - - - D,095
- - 1 - - - 302
- - - - - - 10,853
- - - - - - 58,000
- - - 11,865 9,983 - 243,457
19,176 91,418 10,096 11,865 9,983 434,791 6,961,831
- - - - - - 129,548
23,675 96,917 9,221 11,530 9,984 431,272 676,860
- - - - - - 296,000
23,675 96,917 9,221 11,530 9,984 431,272 7,105,408
$ 13854 $ 3778 $ 875 351 $ 1 8 3,519 $5,041,812
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RINGGOLD COUNTY

Schedule of Revenues by Source and
Expenditures by Function

All Governmental Fund Types

For the Last Year

Revenues:
Property tax and other county tax
Interest and penalty on property tax
Intergovernmental
Licenses and permits
Charges for services
Use of money and property
Miscellaneous

Total

Expenditures:

Current:
Public safety and legal services
Physical health and social services
Mental health
County environment and education services
Roads and transportation
Governmental services to residents
Administrative services
Non-program

Debt service

Capital projects

Total

See accompanying independent auditor’s report.
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Modified
Accrual Basis
2004

$ 2,03D44
24,123
2,964,004
3,071
353,875
36,611

85,149

$ 5,499,273

$ 635,010
563,80
719,433
65,054
2,623,729
218,593
521,215
12,982
42,680
169,414

$ 5,668,913



Independent Auditor’'s Report on Compliance
and on Internal Control Over Financial Reporting

To the Officials of Ringgold County
Mount Ayr, lowa

We have audited the general purpose financial statés of Ringgold County as of and for the year
ended June 30, 2004, and have issued our reporédhedated October 28, 2004. We conducted our
audit in accordance with auditing standards gemggaicepted in the United States of America, Chapte
11 of the Code of lowa, and the standards applieall financial audits contained iGovernment
Auditing Standardsssued by the Comptroller General of the Unitddt8s.

Compliance

As part of obtaining reasonable assurance aboutheneRinggold County’s general purpose financial
statements are free of material misstatement, wivpaed tests of its compliance with certain prowiss

of laws, regulations, contracts and grants, nond@anpe with which could have a direct and material
effect on the determination of financial statemearmounts. However, providing an opinion on
compliance with those provisions was not an objextf our audit and, accordingly, we do not express
such an opinion. The results of our tests disalbge instances of noncompliance that are requioeloet
reported undeiGovernment Auditing StandardsHowever, we noted certain immaterial instancés o
noncompliance that are described in the accompan$ihedule of Findings.

Comments involving statutory and other legal matabout the County’s operations for the year ended
June 30, 2004 are based exclusively on knowleddeioed from procedures performed during our audit
of the general purpose financial statements of @wmunty. Since our audit was based on tests and
samples, not all transactions that might have hadngpact on the comments were necessarily audited.
The comments involving statutory and other legalterd are not intended to constitute legal
interpretations of those statutes. Prior yeandtaty comments have been resolved.

Internal Control Over Financial Reporting

In planning and performing our audit, we consideRidggold County’s internal control over financial
reporting in order to determine our auditing proasgs for the purpose of expressing our opinion lom t
financial statements and not to provide assuranceth® internal control over financial reporting.
However, we noted certain matters involving theeimmal control over financial reporting and its
operation that we consider to be reportable conditi Reportable conditions involve matters contimg
our attention relating to significant deficienciesthe design or operation of the internal contosler
financial reporting that, in our judgment, couldvadsely affect Ringgold County’s ability to record,
process, summarize and report financial data cotersiswith the assertions of management in the
financial statements. Reportable conditions arscdbed in the accompanying Schedule of Findings.
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A material weakness is a condition in which theidaor operation of one or more of the internal cah
components does not reduce to a relatively low l¢ve risk that misstatements in amounts that wdaed
material in relation to the financial statementsngeaudited may occur and not be detected within a
timely period by employees in the normal course m#rforming their assigned functions. Our
consideration of the internal control over finariai@porting would not necessarily disclose all neastin
internal control that might be reportable condisoand, accordingly, would not necessarily disclafie
reportable conditions that are also considered dariaterial weaknesses. However, of the reportable
conditions described above, we believe item Il-A-84a material weakness. Prior year reportable
conditions have been resolved except for item IB4A-11-B-04, and 1I-C-04.

This report, a public record by law, is intendededp for the information and use of the officials,
employees and citizens of Ringgold County and otparties to whom Ringgold County may report.
This report is not intended to be and should notibed by anyone other than these specified parties.

We would like to acknowledge the many courtesiesl assistance extended to us by personnel of

Ringgold County during the course of our audit. o8l you have any questions concerning any of the
above matters, we shall be pleased to discuss thigimyou at your convenience.

C%V/@”MLL/A

Cedar Rapids, lowa
October 28, 2004
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RINGGOLD COUNTY
Schedule of Findings

Year Ended June 30, 2004

Part I: Summary of the Independent Auditor’'s Results:

(&) An unqualified opinion was issued on the finangtdtements.

(b) Reportable conditions in internal control over fintgal reporting were disclosed by the
audit of the financial statements, including a mitlewveakness.

(c) The audit did not disclose any non-compliance whhaterial to the financial statements.

(d) No major federal programs occurred during the year.

Part Il: Findings Related to the General Purpose khancial Statements

INSTANCES OF NON-COMPLIANCE:
No matters were noted.
REPORTABLE CONDITIONS:

II-A-04  Segregation of duties During our review of internal control, the exisfj procedures are
evaluated in order to determine that incompatiblgies, from a control standpoint, are not
performed by the same employee. This segregatifoduties helps to prevent losses from
employee error or dishonesty and therefore maximib® accuracy of the County’s financial
statements. At times, one individual in the Coumtgasurer’s office has custody of receipts and
performs all record-keeping and reconciling funndor the office, including those related to all
federal programs.

Recommendation We realize that with a limited number of officemployees, segregation of
duties is difficult. However, the County Treasustrould review the operating procedures of the
office to obtain the maximum internal control pddsiunder these circumstances.

Response We have reviewed procedures and plan to makentteessary changes to improve
internal control. Specifically, the custody, redekeeping and reconciling functions currently
performed by the Deputy Treasurer will be separatad spread among the County Treasurer,
Deputy Treasurer and Clerk.

Conclusion Response accepted.
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RINGGOLD COUNTY
Schedule of Findings

Year Ended June 30, 2004

Part II:_Findings Related to the General Purpose Rnancial Statements (continued)

1I-B-04

II-C-03

Board Approval The Board of Supervisors reviews and signs ewssym submitted for payment
which can be very time consuming for these offisial

RecommendationWe recommend a summary of submitted claims legpared and submitted to
the Board for approval.

Response We will look into an easier, more efficient amarch to claims approval process.
Conclusion Response accepted.

County Records We were unable to sight several records requiedbe maintained by the
County Auditor in accordance with Chapter 331.568@ Code of lowa. The unsighted records
included the following: record of official bondspdt property book, account book and index of
persons receiving mental health treatment, andrdebook of names and addresses of persons
receiving veteran assistance.

Recommendation County should locate and maintain these recandsccordance with Chapter
331.508 of the Code of lowa.

Response County Auditor will try to locate missing recasd

Conclusion Response accepted.
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RINGGOLD COUNTY
Schedule of Findings

Year Ended June 30, 2004

Part lll: Findings Related to Statutory Reporting :

I1-A-04

11-B-04

111-C-04

11-D-04

I-E-04

I1-F-04

11-G-04

I1-H-04

111-1-04

Official Depositaries- A resolution naming official depositories hasdmeadopted by the Board
of Supervisors. The maximum deposit amounts staidioe resolution were not exceeded during
the year, however, it was noted that no resolugaisted for deposit accounts maintained by the
Recorder’s and Sheriff's offices.

Recommendation A new resolution in amounts sufficient to covanticipated balances at all
approved depositories should be adopted by thedBoar

Response The Board of Supervisors will include all deptmsies in future resolutions.
Conclusion Response accepted.

Certified Budget Disbursements during the year ended June 304 2@not exceed the amount
budgeted for the year ended June 30, 2004.

Questionable ExpendituredNo expenditures were noted that did not meetréguirements of
public purpose as defined in an Attorney Generapgion dated April 25, 1979.

Travel Expense No expenditures of County money for travel expes of spouses of County
officials or employees were noted.

Business Transactions No business transactions between the County imdofficials or
employees were noted.

Bond Coverage Surety bond coverage of County officials and émgpes is in accordance with
statutory provisions.

Board Minutes- No transactions were found that we believe sduve been approved in the
Board minutes but were not.

Deposits and Investments No instances of non-compliance with the depeasitl investment
provisions of Chapter 12B and 12C of the code afdoand the County’s investment policy were
noted.

Resource Enhancement and Protection dedifon- The County properly dedicated property tax
revenue to conservation purposes as required byi€hd55A.19(1)(b) of the Code of lowa in
order to receive the additional REAP funds allodaite accordance with subsections (b)(2) and

(b)3).
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RINGGOLD COUNTY
Schedule of Findings

Year Ended June 30, 2004

Part Ill:_Findings Related to Statutory Reporting : (continued)

I1-J-04 Capital Lease Purchase AgreemeniBuring the year ended June 30, 2004, the Colnay a
capital lease purchase agreement for the purcHeme @evator in the County Courthouse.

I1-K-04 County Extension Office- The County Extension Office is operated undee #wthority of
Chapter 176A of the Code of lowa and serves asgeney of the State of lowa. This fund is
administered by an extension council separate aistindt from County operations and,
consequently, is not included in Exhibits A or B.

Disbursements during the year ended June 30, 2004he County Extension Office did not
exceed the amount budgeted.
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RINGGOLD COUNTY
Audit Staff

Year Ended June 30, 2004

This audit was performed by:
William E. Murray, CPA, Partner
Jared Kremer, CPA, Manager
Timothy R. Wood, CPA, Senior Associate
Andrew J. Johnson, Senior Associate

Justin P. Zimmerman, Associate
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